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EMPRESS SHOKEN FUND
Balance Sheet as at 31 December

ASSETS 2018 2017
CHF CHF

Current assets

Derivate financial instruments measured at fair value (Note 8) 623 -

Cash at banks 762.723 869.156

Investments (Note 5) 14.719.730 15.744.629

Total Current assets 15.483.076 16.613.785

LIABILITIES AND CAPITAL RESERVES

Current liabilities “
Accounts payable (Note 7) 13.866 6.402 |
Derivate financial instruments measured at fair value - 4.177 I
Deferred unrealized gain on investments (Note 5) - 234.207
Total Current liabilities 13.866 244.786

Capital & Reserves

Capital (Note 3) 12.271.825 12.226.975 1
Reserve for loss on investments ( Note 6) 2.383.638 3.148.926 !
Reserve for future distributions (Note 4) 813.747 993.097 ‘1
Total Capital & Reserves 15.469.210 16.368.999

15.483.076 16.613.785
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EMPRESS SHOKEN FUND

Statement of Income and Expenditure for the year ended 31 December

2018 2017

CHF CHF
OPERATING INCOME
Dividend and interest income, tax refund 139.213 232.518
Japan Red Cross contributions 44.850 44.964
Realized gain on investments 192.455 383.332
Net gain on derivative financial instruments (Note 8) 623 -
Total operating income 377.141 660.814
OPERATING EXPENDITURE
Investment manager fee 17.331 17.947
Fund administration fee 50.000 50.000
Audit fee 4.250 4.100
Bank transfer charges 359 -
Catering expenses 219 -
Translation expenses 13.646 6.402
Net loss on derivative financial instruments - 4.177
Total operating expenditure 85.805 82.626
Net income over expenditure from operating activities 291.336 578.188
Unrealized (loss) on investments (765.288) -
Total (loss) / income for the year (473.952) 578.188
ALLOCATIONS
Allocation to Capital (Note 3) 44.850 44.964
Allocation to Reserve for future distributions (Note 4) 246.486 486.382
(Decrease) / Increase of Reserve for loss on investments (Note 6) (765.288) 46.842

(473.952) 578.188




CD/19/22 13

EMPRESS SHOKEN FUND
Notes to the Financial Statements for the year ended 31 December 2018

Note 1 - Activity

The Empress Shoken Fund (the "Fund") is administrated by a Joint Commission of six members chosen
in their personal capacity. The Fund is based in Geneva.

The Joint Commission is composed equally of three members appointed by the International Committee of the
Red Cross and three by the International Federation of Red Cross and Red Crescent Societies.
The day to day administration of the Fund is carried out by an administrator appointed by the Joint Commission.

Only interest and capital gains may be used for allocations awarded by the Joint Commission to meet all or part
of the cost of the activities detailed in Article 3 of the Regulations for The Empress Shoken Fund (the "Regulations")

Note - 2 - Significant accounting policies

The Fund financial statements are presented in Swiss Francs and have been prepared using the accrual basis of
accounting, under which, the effects of transactions and other events are recognized when they occur (and not as
cash or its equivalent is received or paid) and they are recorded in the accounting records and reported in the
financial statements of the period to which they relate.

Investments in securities are valued at market value. In order to cover current as well as potential future losses,
unrealised gains are allocated to the "Reserve for loss on investments" until such reserve reaches 20% of the
market value.

The Reserve for future distribution is funded by the appreciation of the investment portfolio and the excess of income
over expenditure. Distributions are made on the basis of National Society grant requests and subject to approval
by the Joint Commission.

According to Article 9 of the Regulations, a sum which shall not exceed CHF 50,000 shall be set aside to cover
the cost of International Red Cross and Red Crescent Societies in administering the Fund and in assisting the
National Societies concerned in the realization of their projects.

Note 3 - Capital as at 31 December 2018 CHF

Capital as at 1 January 2018 12.226.975
Contributions from Japanese Red Cross Society 44.850
Capital as at 31 December 2018 12.271.825

Note 4 - Reserve for future distribution

Opening Balance 2018 993.097
97th Allocations approved in 2018 (425.836)
Transfer excess income over expenditure 54.031
Transfer gains on investments 192.455

813.747
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EMPRESS SHOKEN FUND

Notes to the Financial Statements for the year ended 31 December 2018

Note 5 - Investments

Shares Bonds/Notes

PAM closing Balance 2017 7.048.980  8.695.649
PAM closing Balance 2018 5.888.320  8.831.410
Net (decrease)/increase (1.160.660) 135.761

The net (decrease)/increase in the investments includes purchases, sales and unrealized gains and losses.

Note 6 - Reserve for loss on investments

Opening balance 2018
Transfer unrealized loss on investments

31 December

The Reserve for loss on investments has decreased due to unrealized losses on investments

at 31 December 2018.

Note 7 - Accounts payable to the IFRC

Catering expenses
Translation expenses

Note 8 - Derivate financial instruments measured at fair value

14

Total

15.744.629

14.719.730

(1.024.899)

3.148.926
(765.288)

2.383.638

31/12/2017

6.402

6.402

During the year, the Empress Shoken Fund used derivative financial instruments, notably foreign currency
swaps.These financial instruments are used by the Empress Shoken Fund to mitigate foreign exchange risk and
are recognized at fair value with subsequent movements in value reported through the statement of Income and

Expenditure.

The following derivative instruments were outstanding:
As at 31 December 2018

Currency|Notional value| Fair Value gain / (loss) | Maturity date

EUR -181.837,00 232,00 | 21/03/2019
GBP -44.027,00 -84,00 | 21/03/2019
USD -142.569,00 475,00 | 21/03/2019

Total 623,00






